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SUBJECT: EDRC REVIEW OF THE NETHERLANDS, MAY 23 
REF: EDR(73)10 

1. DRAFT ANNUAL ECONOMIC SURVEY OF THE NETHERLANDS 

( REFDOC) SENT SEPT. AND THE HAGUE MAY 10 CONCENTRATES ON 
( A) LABOR MARKET SITUATION AND ( B) INFLATIONARY PROBLEM. 

IT FORESEES GROWTH IN 1973 MAYBE BEING STRONGER THAN 
FORECAST ( DEPENDING ON EXPORTS), AND PREDICTS INFLATION 
WILL REMAIN PROBLEM IN SHORT- TERM. IT RECOMMENDS PLACING 
TOP PRIORITY ON COMBATING INFLATION THROUGH SOME TIGHTENING 
OF POLICY STANCE AS YEAR PROGRESSES, BUT ALSO EMPHASIZES 
IN SOMEWHAT LONGER TEM NEED FOR MEASURES TO RESTORE 
HIGHER EMPLOYMENT LEVELS. 

2. ACTION REQUESTED: UNLESS INSTRUCTED OTHERWISE, MISSION 
PROPOSES TO SUPPORT REFDOC, AND TO EMPHASIZE APPARENT 
STRENGTH OF DUTCH CURRENT ACCOUNT SURPLUS. ( SECRETARIAT 
NOTES IN PARA 42 ( IV): " MEASURES TO REDUCE THIS SUR- 
PLUS, WHICH IN PART AT LEAST SEEMS TO REFLECT A FUNDA- 
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MENTAL IMBALANCE, WOULD HELP TO CONTAIN INFLATIONARY 
PRESSURES.") 

3. REPRESENTATION FROM EMBASSY THE HAGUE AT MAY 23 REVIEW 
WELCOMED. 

ROGERS 
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